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CONTRACT OF PURCHASE (##A#&[ESAMPLE)

MESSRS:

CONTRACT NO.:12345678
DATE:13 September 2012

ADDRESS:

THE UNDERSIGNED SELLER AND BUYER HAVE AGREED TO CLOSE THE
FOLLOWING TRANSACTION ACCORDING TO THE TERMS AND CONDITIONS

STIPULATED AS BELOW:

1.Name of commodity:

AUSTRALIAN GREASY WOOL

2.Specification: T55 FNF, 21.0 MIC MAX AVE, 21.7 MIC MAX AOL, VM 1.0%
MAX AVE, VM 2.6% MAX, AOL, 68% MIN AVE YIELD, 32
NKT MIN AVE, 22 NKT MIN, AOL, 90 MM MIN AVE, 72 MM
MIN AOL, POBM 55% MAX, AVE, 49% CVH MAX AVE.

3.Quantity: CLEAN WEIGHT 28000 KGS (+/—2% ALLOWED) ON IWTO
SCOURED YIELD AT 16% REGAIN

4.Unit price: USD 10.8/KG CIF SHANGHAI

5.Total Value: USD 302400

6.Country of Origin: AUSTRALIA

7.Time of Shipment: ~ BY 30 September 2012

8.Final Destination:  SHANGHAI, CHINA

9.Packing: BE PRESSED AND PACKED IN STANDARD EXPORT
PACKING (IN CONTAINERS)

10.Shipping Marks:  AS SELLER’S OPTION

11.Terms of Payment: BY L/C AT DAYS FROM B/L DATE.

Remarks:

All other terms and conditions as per the China - Australia Joint Working Group on
Wool “General Terms and Conditions Governing the Purchase of Australian Greasy,
Scoured and Carbonised Wool, Wool Top and all other Types of Wool Fibres™ dated 13
September 2012 must be obeyed.

BEHEARPIART: FEREARRBEENTETHIRFERS TIFA
20124F9R 13REERY (MEEE. HEE. BKUE. EFF-MESFEN

SELLER BUYER

i RARAEARESE. EREGFARN, FREXZVANYERASRESHIAE.

Note:This Example Contract is for reference only.




General Terms and Conditions
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General Terms and Conditions

Article 1 The Products and the Conditioned Weight Standards

The Rules and Definitions in the IWTO Blue Book and the appropriate IWTO Test Methods and
Regulations apply to calculation of the conditioned weight (see Appendix 1 for the appropriate
IWTO Test Method):

The Yields or Regains and Total Fatty Matter values must be specified in the Contract. It is
recommended that they be selected from the following:

1.1 Greasy Wool

IWTO Scoured Yield at 16% Regain

IWTO Scoured Yield at 17% Regain

IWTO Schlumberger Dry Yield with 1% Added Oll
Australian Carbonising Yield at 17% Regain

1.2 Scoured Wool *

For Moisture Content and Fatty Matter Testing:
Regain - 16% or 17%

Maximum Total Fatty Matter - 1%

For Yield Testing:

IWTO Scoured Yield at 16% Regain

IWTQ Scoured Yield at 17% Regain

1.3 Carbonised Wool

For Maisture Content Testing:
Regain - 16% or 17%

For Yield Testing:

IWTO Scoured Yield at 16% Regain
IWTQ Scoured Yield at 17% Regain

1.4 Wool Top
Regain - 18.25%
Maximum Total Fatly Matter - 0.75%

1.5 Nolls
Regain - 16%

1.6 Shoddy Wool
Regain - 16%

1.7 All Other Wool Types
Standard regains and maximum or minimum values for any parameter shall be agreed to between
the Buyer and Seller and specified in the Contract.
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General Terms and Conditions - R
Article 2 Quality Standards Eo& FEEIRE
2.1 Greasy Wool 21 &hE

For objectively measured characteristics, the following parameters are to be measured: AT HAE S R, LU F RS B s v

211 Fibre Diameter

Based on the signed Confract, the average Fibre Diameter for the consignment means the
maximum average Fibre Diameter. The maximum value for any component lot must be
specified in the Contract.

The average Fibre Diameter is rounded to one decimal place.

Suitable IWTO Test Methods are described in Appendix 1.

2.1.2 Staple Length and Strength

Based on the signed Conlract, the average Staple Length and Staple Strength for the
consignment means. Ihe‘minimum average test results. Average Position of Break {when
applicable) for the consignment means the maximum Mid Breaks. The minimum (Staple
Length, Staple Strength) and maximum (Mid Breaks) values for any component lot must be
specified in the Contract.

The average Staple Length, Staple Strength and Position of Break are rounded to the
nearest whole number. ‘

Note, Staple Strength (and Puosition of Break) tesls cannot be conducted on short wools
{Staple Length less than 55 mm)

A suitable Test IWTO Method is described in Appendix 1.

2.1.3 Vegetable Matter

Based on the signed Contract, the average Vegetable Matter Base in the consignment
means the maximum average Vegetable Matter Base. The maximum value for any
component lot must be must be specified in the Contract.

The average Vegetable Matter Base is rounded fo one decimal place.

A suitable IWTO Test Method is described in Appendix 1.

The maximum values for each type of Vegetable Matter, such as Seed & Shive (SS), Burr (B)
and Hard Heads (HH) can be specified separately. If so, they must be must be specified in
the Contract.

For non-measured characteristics:

2.1.4 Subjective Descriptions

AWEX-ID (Australian Greasy Wool Description Chart); and its subjective descriptions will be
referred to for any non measured characteristics, if agreed to between the Buyer and Seller
and specified in the Contract.

Or, samples may be appraised for agreed descriptions, If agreed to between the Buyer and
Seller and specified In the Contract.
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General Terms and Conditions

2.1.5 Estimated Hauteur

Estimated Hauteur (Ha) may be based on subjective appraisal, if agreed to between
the Buyer and Seller and specified in the Contract.
In this case, the samples submitted for appraisal must be not tess than 1 kilogram.

All other Wools other than Wool Top

The Fibre Diameter, Vegetable Matter Base and average Fibre Length of all other wools
such as scoured wool, carding wool, noils and of scoured mohair shall be agreed to belween
the Buyer and Seller and specified in the Contract.

Other parameters such as Slyle, Strength, Colour and Coefflicient of Variation of Length
should be agreed on the basis of samples submitted before the purchase, if agreed to
between the Buyer and Seller and specified in the Contract.

2.3 Wool Top

The values for all parameters for wool tops shall be specified in the signed Contract.
2.31 Fibre Diameter

The Fibre Diameter for wool top means the maximum average Fibre Diameter.
Suitable IWTO Test Methods are described in Appendix 1.

2.3.2 Fibre Length

Wool Top Length means the minimum average Fibre Length (Hauteur).
Suitable IWTO Test Methods are described in Appendix 1.

2.3.3 Colour

A suitable IWTO Test Method is described in Appendix 1.
Or, samples may be submitied, if agreed to betwsen the Buyer and Seller and
specified in the Contract.

2.3.4 Neps, Slabs, Vegetable Matter and Coloured Fibres

The values for Neps, Slabs, Vegetable Matter and Coloured Fibres should be
assessed, in samples submitted by the Seller, if agreed to between the Buyer and
Seller and specified in the Contract.

If the consignment consists of tops made from different batches, the details shall be
given on both the bale marking and the packing slips.

2.3.5 Top Evenness

The U% value should be less than or equal to 5% and the Unit Weight Unevenness
(gm / metre} should be less than or equal to 3.0%.
A suitable IWTO Test Method is described in Appendix 1.
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General Terms and Conditions
Article 3 Quantity

Calculation of the conditioned weight shall be in accordance with the Yield or Molsture Content
specified in the Contract. Suitable IWTO Test Methods are described in Appendix 1.

Unless agreed to by the Buyer and the Seller and specified in the Contract, the tolerance of weight
in any consignment shall be +/- 2% based on the Contract weight, with a maximum variation that
does not exceed 500 kg. Payment shall be made to match the actual certified weight.

Article 4 Unit Price

The unit price shall be in the form of currency stipulated in the Contract. The contracted unit price
is defined in the latest edition of Incoterms, such as per kilogram (FOB, CFR and CIF etc),

Article 5 Packaging

5.1 Seaworthy Nylon packs or High Density Polypropylene packs shall be used for greasy wool,
scoured wool, noil and any other wool fibres.
-

5.2 Seaworthy Nylon or High Density Polypropylene outer packs shall be used for wool tops.
The plastic water proof and breathable inner bag shall be used for balls (unless each
individual ball is packed in a plastic bag). Steel bands of 2 x 6 or 3 x 5 shall be used to
tighten the package.

The cost of packaging materials shall be included in the unit price of weol top.

5.3 The Seller shall be responsible for any damage or any loss incurred to the Goods due to
inadequate or inappropriate packaging.

Article 6 Shipping Marks

The Seller shall provide clear marking on each bale {using environmentally friendly and colour
fast marking paints) to ensure clear identification of each bale. The printing and any other details
should be neatly painted according to the instructions given by the Buyer.

Series numbers on the bale shall be identical to the numbers listed on the packing slip. [f, upon
arrival, marks are found thatl are incorrect or ignored, the Seller shall be responsible for any
additional costs incurred by the Buyer in clearing the Goods.

Article 7 Shipping

7.1 The Buyer and Seller shall arrange shipment according fo the latest-edition of Incoterms. I
the Contract is in terms of FOB, the Buyer shall book shipping space in accordance with the
Time of Shipment stipulated in the Contract. The Buyer shall, at least 15 days before the
eslimated dale of arrival of the vessel at the port of shipment, advise the Seller by facsimile
or email of the name of the vessel, its estimated arrival date and Contract number In order
for the Seller o prepare for shipping. The Seller should ensure readiness of the Goods and
subsequent loading within the specified time.

7.2 If the Contract is in terms of CIF or C&F, the Seller, shall nct later than 15 days before the
estimated date of shipment advise the Buyer by facsimile or email of the name, nationality, age,
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General Terms and Conditions

carrying flag and other details of the carrying vessel. Subject to consent and acceptability by

the Buyer, loading shall proceed within the specified time. If the Buyer rejects the vessel within
5 Business Days of the Seller notifying the Buyer of the vessel, the Seller must then nominate
another vessel at the earliest opportunity and advise the Buyer of revised shipment details again
no later than 15 days before the estimated date of the shipment.

7.3 Inthe case of FOB, the precise location of the port of loading should be specified. However,
if no port of loading is decided on the day of sale, the Seller must nolify the Buyer within 15
Business Days of the final location of the port of loading in order for the Buyer to make relevant
shipping arangements. Should the Seller fail to notify the Buyer within the said time, the Buyer
will not be responsible for any losses incurred due to a delay in shipment.

7.4 If the Buyer requires alterations to shipping instructions, the Buyer must immediately notify
the Seller or consignee appointed by the Buyer in order to make new shipping arrangements.
Except in the case of Force Majeure, the vessel booked by the Buyer has to arrive into the port
of loading no longer than 15 days (including the 15th day) after the loading date stipulated in the
Contract.

For example, if the Contract specified the end of January loading, the vessel nominated by the
Buyer must arrive in the port of loading no later than February 15, Otherwise, any cost incurred
from February 16 onwards, ingluding storage, interest etc until the date of the arrival of the vessel
must be borne by the Buyer. The actual extra cost will be calculated on a daily basis. The Seller
needs to issue a separate invoice for the additional cost.

7.5 In the case of failure by the Seller to load the Goods on the specified date, the Seller is
responsible for the cost of the "short position fee (SPF)". The calculation of SPF will be based on
the spot price when the Buyer made the booking on the vessel. Under such clrcumstances, the
Seller will be responsible for all additional costs, including storage and interest charges due to re-
arrangement of the vessel.

7.6 In the case of CFR or CIF and the Seller is required to arrange shipment. If the Seller fails
to meet the loading date specified in the Contract, the Seller shall be responsible for any loss
incurred by the Buyer, calculated from the 16th day of delayed arrival of the Goods. The penalty
is calculated on the basis of 1% of the value of the consignment per month. The actual calculation
will cover the number of days until the arrival date specified by the Bill of Lading.

Article 8 Notification of Shipment

The Seller shall notify the Buyer and / or the consignee appointed by the Buyer by facsimile or
email of the Contract number, name of the commeodity, types, name of vessel, number of bales,
certified weight (in the case of greasy wool, the yield specified in the Contract should also be
supplied), gross weight, invoice value, port of loading, ETD of the vessel and port of destination
within 48 hours of the completion of loading of the Goods.

Article 9 Insurance

If shipment is made under the terms of FOB or CFR, insurance shall be procured by the Buyer.
The Seller shall, provide the Buyer and / or the consignee appointed by the Buyer with advice
of the shipping details specified in Article 8 by facsimile or email no later than 48 hours after the
completion of the loading of Goods. If the Buyer cannot procure insurance because the Seller
failed to pravide the shipping notice to the Buyer and / or the consignee appointed by the Buyer
within the said time limit, the Seller shall be responsible for any damages to and [ or loss of the
Goods incurred in the course of transport.

If shipment is made under the terms of CIF or CIP, insurance shall be procured by the Seller. The
Seller shall prepare and send to the Buyer one original and two copies of insurance policy or
certificate for 110% of the invoice value, showing payable in China, in currency of the draft, blank
endorsed.
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Article 10

General Terms and Conditions

Documentation

10.1 In the case of payment by Documentary Credil, the Seller shall prepare and present to the

bank:

10.1.1

10.1.2

10.1.3

10.1.4

10.1.5

10.1.6

10.1.7

10.1.8

10.1.9

Three originals of clean, on-board ocean bills of lading or multimodal transport
documents, made out to order, blank endorsed, marked freight prepaid / freight to
collect, notifying Buyer.

Four originals and three copies of a manually signed commercial invoice indicating
the Contract number, Documentary Credit number and the name of the vessel.

In the case of combing length and carding length greasy weol, two originals and
two copies of IWTO test certificates listing the number of bales, greasy weight,
Wool Base, Vegetable Matter Base, Fibre Diameter, Coefficient of Variation of Fibre
Diameter, the Yield specified by the Buyer and the Conditioned Weight.

Also, in the case of combing length greasy wool only, two originals and two coples
of IWTO test certificates listing the number of bales, greasy weight, Staple Length,
Coefficient of Variation of Staple Length, Staple Strength and Position of Break
must also be included.

In the case of scoured wool, carbonised wool, noils and scoured mohair, two
originals and two copies of certificates issued by a laboratory, agreed to by both
Buyer and Seller, listing the test parameters specified in the Contract.

In the case of wool top, two originals and twe copies of certificates issued by a
laboratory agreed to by both Buyer and Seller listing the test parameters specified
in the Contract.

Two originals and two copies of a packing list.
Twa originals and two copies of a Certificate of Origin.

Two originals and two copies of a declaration and certificate, that provides health
and veterinary certification, are o accompany shipments of skins, hides and wool.

Two originals and two copies of the insurance policy or insurance certificate.

One copy of the beneficiary’s shipping advice by facsimile or email to the applicant
within 48 hours of the date of shipment, advising the Documentary. Credit number,
the name of the vessel, date; and the quantity, weight and value of the shipment.

In the case of CIF, CIP or CFR, and if previously agreed to, a copy of the
notification by the Buyer to the Seller approving the vessel.

10.1.10 One original of the Seller's certificate stating that a copy of all documents specified

in this Article, have been forwarded by courier to the Buyer within 7 days of the
date of shipment.
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General Terms and Conditions

10.2 In the case of payment by Documentary Credit, the Seller must send by courier, facsimile
or email either to the Buyer or the consignee appointed by the Buyer (as notified to the
Seller), non-negotiable copies of the following documents within 7 days of the date of
shipment:

10.2.1 Bill of Lading;

10.2.2 Commercial Invoice;
10.2.3 Test Certificates;
10.24 Health Cerlificate;
10.2.5 Packing List; and
10.2.6 Certificate of Origin.

10.3 Inthe case of payment by telegraphic transfer (D/P, D/A), the Seller must send a copy of all
documents specified in Article 10.1 to the Buyer. :

Article 11 Terms of Payment

11.1  Payment can be made by Documentary Credit, collection (D/F, D/A) or remittance. Details
of payment are subject to Contract terms stipulated between Seller and Buyer.

11.2  The format of Documentary Credit is governed by the latest edition of “International Rules
for the Interpretation of Trade Terms” published by the International Chamber of Commerce
as "Incoterms”. (The latest edition at the time of signing of this Agreement is UPC600).

Article 12 Inspection

12.1 The parties agree that certificate(s) issued by an IWTO licensed testing laboratory must be
used to certify the quality and the weight for greasy wool deliveries.
In case of scoured wool, noils, scoured mohair, carbonised wool and wool top, certificate(s)
issued by a laboratory agreed to by Buyer and Seller must be used to certify the quality
and the weight.
Such certificate(s) will form a part of banking paperwork for payment.
The testing cost(s) will be borne by the Seller.

12.2 The Goods shall be inspected by the China Inspection and Quarantine Authority (CIQ) an
arrival of the Goods at the port of destination. .
The Buyer shall have the right to lodge a claim against the Sellér or return the Goods if
the guantity, specifications, or conditioned weight is not in accordance with an inspection
certificate Issued by CIQ, or the packing of the Goods is not in conformity with the
Contract; except for those damages covered by insurance or the shipping company.
The Buyer shall provide the Seller with an inspection certificate, samples of the Goods and
a packing slip when the claim is lodged. The Seller shall respond fo the Buyer, within 15
days after the Seller recelves the clalm, the inspection certificate and packing slip.
If the claim is accepted by the Seller, the Buyer will pay all expenses incurred by CIQ for
inspection. If the Goods are to be returned, the Seller will be liable for all costs associated
with such an arrangement.
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12.4

General Terms and Conditions

Goods which are being exported from China shall be tested by CIQ. In addition, a
Certificate of Health shall be provided.

If either party disagrees with the inspection results in the CIQ certificate, they may resoive
the issue by taking any of the following measures:

12.4.1 Reaching settlement by consultation with the other party; or

12.4.2 By submitting an application for re-inspection to China-Australia Joint Werking
Group on Wool (JWG).
Appendix 5 defines the procedures to be followed in the appointment of an Expert
Panel fo conduct re-inspection, making applications for re-inspection, the conduct
of retests and interpretation of the results from retesting and inspection of
samples.
Members of the Expert Panel shall be impartial, independent and shall not act as
advocates for either party. The Panel conducting the re-inspection will include an
equal number of experts from China and Australia.
The Expert Panel shall complete the re-inspection no later than 60 days from the
date of accepfance of the application; unless delays are incurred while waiting for
information from one or both parties, retest resulls or for the receipt of samplas.
If retesting is conducted, the costs incurred will be borne as follows:
* They will borne by the party requesting re-inspection, if the differences between
the original and retest results are within the appropriate IWTO Maximum Retest
Ranges.
* They will borne by the other party, if the differences between the original and
retest results exceed the appropriate INTO Maximum Retest Ranges.
* The Expert Panel will rule on the distributicn of costs, if some differences
between the original and retest resulls are within the appropriate IWTO Maximum
Retest Ranges and some exceed the appropriate IWTO Maximum Retest Ranges.
The Expert Panel can make recommendations fer resolution of the dispute to the
parties. If the result of re-inspection is acceptable to the parties, it shall be final
and binding.
If the parties wish to seek arbitration of the dispute, they may not commence
arbitration until the re-inspection procedure is completed.
or

12.4.3 By going directly to arbitration.

Article 13 Claims

13.1

13.2

Any claim(s) relating to greasy wool must be made within 8 months from the date of arrival
of the Goods in the port of destination.

Any claim(s) relﬂﬁhg to wool top, noils, scoured wool, carbonisad wool and scourad mohair
must be made within 4 months from the date of arrival of Goods in the port of destination.

If a claim and / or test certificate is received within the abovermentioned time frame,
13.2.1 The Seller shall acknowledge the Buyer's notice within 3 Business Days; and

13.2.2  The Seller must respond to the Buyer's claim within 10 Business Days of receipt of
the notice and / or the inspection certificate. If the Seller fails to respond within the
10 Business Days period, the claim shall be regarded as having been accepted by
the Seller.
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General Terms and Condifions

Article 14 Force Majeure

Either the Buyer or the Seller can apply for the protection via Force Majeure.

Neither party shall be held responsible for failure or delay to perform all or any part of this Contract
due to flood, fire, earthquake, snowstorm, drought, hailstorm, hurricane or any other events that
are beyond the control of the affected party and could not reasonably be expected at the time of
the conclusion of this Contract or have been avoided or overcome by such party.

However, the party whose performance is affected by the event of Force Majeure shall give
a notice to the other party of its occurrence as soon as possible; and shall send a ceriificate
or document of the occurrence of the Force Majeure event issued by the relative authority or
an independent third party to the other party not later than 14 days after its occurrence. If the
affected party fails to provide such proof, any additional costs incurred will be borne by the
affected party.

Article 15 Arbitration

The Buyer and the Seller will use their best endeavours to amicably settle any disputes arising
from or in connection with this Contract or its execution through negofiation.

If settlement cannot be reached between the Buyer and Seller in matters pursuant to quality, an
application for re-inspection miay be made to China-Australia Joint Working Group on Wool (JWG)
as defined in Article 12.4.2.

In the case of matters to do with to do with compliance with the Contract, an application for
resolution may also be made to China-Australia Jaint Working Group on Wool (JWG).

If settlement cannot be reached through arbitration as defined in Article 12 4, the dispute shall be
submitted to China International Economic and Trade Arbitration Commission {(CIETAC) which
shall be conducted following its rules and regulations.

An award by CIETAC, will be final and binding to both parties. Costs associated with the
arbitration shall be bome by the party who failed to win the case, unless there is otherwise prior
agreement between the parties.

Article 16 Objectively Matched Lots
It is recommended that Objectively Matched Lots should not be included in consignments.
Article 17 Preliminary Use of this Contract

These Terms and Conditions will be valid for 12 months after signing by the China Wool Textile
Association Greasy Wool Special Committee (Nanjing Wool Market) and the Federation of
Australian Wool Organisations. A review will be conducted afterwards.

Any failure to comply with these Terms and Conditions during this period will be published by
the MNanjing Wool Market via its website and weekly magazines or other forms of information
platforms; and copied to the Federation of Australian Wool Organisations for circulation to
Australian wool buyers and exporters.

Requests to have a Buyer or Seller’s name published for failing to comply with these Terms and
Conditions must be raferred to the joint Chairpersons of the Expert Panel for their approval.

Article 18 Miscellanecus

The Seller and Buyer should refer to their signed Contract as the key trading document. If the
Buyer and the Seller agree to adopt these Terms and Conditions, a sentence stating:

All other terms and conditions as per the China-Australia Joint Working Group on Wool “General
Terms and Conditions Governing the Purchase of Australian Greasy, Scoured and Carbonised
Wool, Wool Top and all other Types of Wool Fibres®, dated 13 September 2012 must be oheyed.”
needs to be included in the Contract.
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General Terms and Conditions - RS B AR
These Terms and Conditions shall apply in circumstances where disagreement or dispute occurs B UAEAEZ0124:0 H13H AT M (WIS, YhE. RILE, BEY B EH) o)
because the trading Contract is inaccurate, ambiguous or silent. A G e ] T ) o A 0 A 0 R A 5 L A R L
Any clause(s) which is  are not covered by these Terms and Conditions can be established by . e OO e
agreement between the Buyer and the Seller and specified in the Contract. Any agreed alteration WATARRIREL, Ry HATREMAA A (EFTEBONANG, W AR S«

or supplement will be regarded as part of the Confract.

®¥t+h%k BEF

Article 19 Language ASMUb, WCER, HHXARARGI) . IHETRE, R

These Terms and Conditions are written in both Chinese and English. The two languages have

equal effect. F-+% AHEH

Article 20 Date of Effect AR TR R

These Terms and Conditions are deemed to be effective upon signing this document by the
designated Chinese and Australian representatives of China-Australia Joint Working Group on
Wool.

4

FEEERE I E/ME

Signed by China-Australia Joint Working Group on Wool R, ERBE,
Chinese Representative:  Print Name .

|

|

|

| HREERELIENE
Australian Representative: Print Name : WMHERBET: E#EE:
Date of Signing: ' ) - HE A

c22. co3.




Gengral Terms and Condifions

APPENDIX 1

SUITABLE TEST METHODS FOR TESTING WOOL FOR TRADE
BETWEEN CHINA AND AUSTRALIA

Wool Type Par ters IWTO Test Methods
Yield and Vegetable Matter Base  [IWTO-19
Fibre Diameter and Coefficient of IWTO-12 LASERSCAN ]
\ariation of Fibre Diameler IWTO-47 OFDA
Fibre Diameter IWTO-28 Airflow Meter
Greasy Wool Staple Length and Coefficient of

\ariation of Staple Length

Staple Strength and Position of
Break

IWTQ-30

Combined Test Results and

Scoured Wool

Weights IWTO-31
Moisture Content IWTO-33 -
Total Fatty Matter IWTO-10
Yield and Vegetable Matter Base _ |IWTO-19

Fibre Diameter and Coefficient of

IWTO-12 LASERSCAN

Variation of Fibre Diameter IWTO-47 OFDA
Fibre Diamet IWTQ-28 Airflow Meter
Moisture Content IWT0O-33
Total Fatty Matter IWTO-10 ]
Carbonised Wool Yield and Vegetable Matter Base  |IWTO-19 B ]
Fibre Diameter and Coefficient of||WTO-12 LASERSCAN
Variation of Fibre Diameter IWTO-47 OFDA
Fibre Diameter B IWTO-28 Airflow Meter
Moisture Content IWTO-33
Total Fatty Matter IWTO-10
Fibre Diameter and Coefficient of ETO 42 L ARERCOAN
Variation of Fibre Diameter RN AT OF DA
IWTO-62 OFDA 4000
Wool Top Fibre Diameter IWTO-28 Airflow Meter
" . JIWTO-17 Almeter
b, enath an Coefcent oo 14 Gomb S
IWTO-62 OFDA 4000
Colour IWTO-35 ~
Evenness IWTO-18 )
Noils Moisture Content IWTO-33
Shoddy Moisture Content IWTO-33

All Other Wool Types

As agreed between the Buyer and
Seller and specified in the Contract

As agreed between the Buyer and

Seller and specified in the Contract

Mote: The most recent version of the various IWTO Test Methods shall be used at all times.
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General Terms and Canditions o - — R B A
APPENDIX 2 i M2
IWTO REGULATIONS ] ERELHAMEL TWTO) BHE
Waool Type Appropriate IWTO Regulations FEHF FF 2 E71W TOH R AL mY
IWTO Core Test Regulations TW IO S il E

Greasy Wool IWTO Staple Test Regulations SIE WTOE A KOS

IWTO Colour Test Regulations for Raw Wool
IWTO S E-E A 33

Scoured Wool  [IWTO Condition Testing Regulations for Scoured -ur Carbonised Wool
g HBE WO 15 407 24 s B R 0

Carbonlsed Wool |[IWTO Condition Testing Regulations for Scoured or Carbonised Wool RILE TWTOH:H L5 54k B 24 52 o]l 00

WoolTop  |IWTO Condition Testing Regulations for Woo! Tops ke IWTOT AR A R IR KT RALE
IWTO Sliver Test Regulations IWTO% TH 0 $LE

Note: The most recent version of the various IWTO Regulations shall be used at all times.

E: R IWTORETAYE S BRI AR R
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General Terms and Conditions

APPENDIX 3

The following Table is a Guide for those who still use Wool Types for purchasing Australian woaol.
They should refer to the following table {except when specified in the Contract).

REFERENCE TABLE FOR CONSIGNMENTS OF AUSTRALIAN FLEECE WOOL (Farm Lots)

Fleece Wool Maxi Minimurn Mini Maxi Maximum  [Minimum|
FMF average average average average average average
Micron Staple Length | Staple Strength| Mid Breaks VIM(%) Scouring
Max in any Lot (mm) (N/KE) (%) Max in any Lot | Yield(%:)
Min and Max | Min in any Lot
inany Lot
T54PPPPP | 14.5 (+-0.5) | 76 (65-100) 31 (20) 55 1.0 (24) 68
T54PPPP 15.5 (+-0.5) |80 {65-100) 31 (20 55 1.0 (2.4) 68
T54PPP 16.5 (+/-0.5) 82 (85-100) 31 (20) 55 10 24) 68
T54PP 17.6 (+/-0.5) | 83 (65-100) 31 (20) 55 1.0 (2.4) 68
T54P 18.5 (+/-0.5) 84 (68-100) 31 (20) 55 1.0 (2.4) 68
T54 19.5 (+/-0.5) 86 (70-105) 3121 55 " 10 (2.4) 68
T54A 20.0 (+-05) | &7 (70-105) 31 (21) 55 10 (24) &8
T55 21.0 (+-08) | 88 (70-108) 3 (21) 55 1.0 (2.4) 68
T56 226 (+-0.8) | 90 (72-115) 31 (21) 55 1.0 (2.4) 68
T58 241 (+-10) | 92 (75-115) 31 (21) 55 1.0 (2.4) 68
T59 265 (+-1.0) 4in avup 1.0 (2.4) G6e8
T423 26.8 (+-1.0) 4in avup 1.0 (2.4) 68
T423A 27.5 (+/-1.0) 4in avup 1.0 (2.4) 68
T424 288 (+-1.0) | 45in avup 1.0 (2.4) 68
20.5 30.0 305
T424A 31.0 315 4.5in avup 1.0 (2.4) 68
(+-1.0) - . C .
T425 322 (+-12) | 45in avup 1.0 (24) 68
T425A 337 (H-12) | 45in avup 1.0 (2.4) 68
T426 37.0 (+-1.5) | 4.5in avup 10 (24) 68

MNote: If the Staple Strength for any component lot is less than 24 N/Kt, the percentage Mid Breaks
for this lot should not be greater than 80%.

28
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TS4PPPPP 14.5 (+-0.5) | 76 (65-100) 31 (20) 55 1.0 (2.4) 68
TS4PPPP 155 (+-0.5) | 80 (65-100) 31 (zﬁ) 55 1.0 (2.4) 68
TS4PPP 16.5 (+H-0.5) | 82 (65-100) 31 (20) 55 1.0 (2.4) 68
T54PP 17.5 (+-0.5) | 83 (65-100) 31 (20) 55 1.0 (2.4) 68
T54p 185 (+-0.5) | 84 (68-100) 31 (20) 55 1.0 (2.4) 68
T54 195 (+-0.5) | 86 (70-105) 3121 55 10 (2.4) 68
TS4A 20.0 (+:.'o_5) 87 (70-105) 31 21 55 1.0 (2.4) 68
TS5 210 (+/-08) | 88 (70-106) 31 QU 55 1.0 (2.4) 68
56 226 (+-08) | 90 (72-115) 31 Q1) 55 1.0 (2.4) 68
S8 240 (+#-10) | 92 (75-115) 1 21) 55 1.0 (2.4) 68
59 25.5 (+-1.0) 4in avup 1.0 (2.4) 68
T423 268 (+/-1.0) 4in avup 1.0 (24) 68
T423A 27.5 (+-1.0) 4in avup 1.0 (2.4) 68
T424 288 (+-1.0) | 4.5in avup 1.0 (24) 68
29.5 30.0 30.5
T424A 310 31.5 4.5in avup 1.0 (2.4) 68
{+/-1.0)
T425 32.2 (H-12) 4.5in avup 1.0 (2.4) 68
1425A 337 (#12) | 45in avup 1.0 (24) 68
T426 370 (+-1.5) | 45in avup 1.0 (2.4) 68
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General Terms and Conditions

APPENDIX 4
IWTO WOOL LOT DEFINITIONS

The IWTO Core Test Regulations includes definitions of wool types; and defines the Test
Certificate Number Suffixes that are used to identify each wool type.
The requirements for Australian wool are:

Test
Number Wool Type
Suffix

Classed Grower Lot:
The wool must:

P * Be from a single farm
* Be from one cli
* Be classed by an AWEX registered wool classer
*  Meet the clip preparation requirements of the AWEX Code of Practice
Other Grower Lot:
The wool must:
* Be from a single farm
* Be from one clip

D
The wool:
* May be classed by a wool classer who is not an AWEX registered wool classer;
and / or,
* Does not meet the clip preparation requirements of the AWEX Code of Practice
Classed Bulk Classed Lot (Quality Managed):
The Lot comprises blended wool from various sources.

Q The wool must:
* Be classed in an AWEX registered Classing House
* Meet the clip preparation requirements of the AWEX Code of Practice
Other Bulk Classed Lot:
The Lot comprises blended wool from various sources.

B The wool:
* May be classed in a Classing House that is not an AWEX registered Classing
House; and [ or; i % .
* Does not meet the clip preparation requirements of the AWEX Code of Practice
Interlot:
A lot of raw wool comprised of bales from two, or more, lots of Classed Grower Lots|
that are matched before testing. The wool is normally from different clips. Bales of|
Bulk Classed Lots cannot be included.
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A5.1

A5.2

General Terms and Conditions

APPENDIX 5
RULES AND REGULATIONS FOR RE-INSPECTION

Appointment of the Expert Panel

Re-inspections will be conducted by Members selected from a Panel of Chinese and
Australian wool industry experts.

The China Wool Textile Association Greasy Wool Special Committee - Nanjing Wool Market
(NWM) and the Federation of Australia Wool Organisations (FAWO) will each nominate up
to six suitable people for inclusion an the Expert Panel.

The NWM General Manager and the FAWO Chairperson, or their nominated Deputy, will
be Joint Chairpersons of the Expert Panel.

Membership of the Panel will be reviewed no later than every three years; or when a
vacancy occurs,

A copy of the names of the Panel Members will be held by NWM and by FAWO.

Secretarial Location for Re-Inspection

The secretarial locatich for the receipt and sending of correspondence related to re-
inspections will be in the country of the Seller. All inward and cutward correspondence
related to a re-inspection shall be immediately copied to the nominated organisation in the
country of the Buyer.

The country of the Seller will appoint a Secretary for the receipt and forwarding of
correspondence; and will advise the country of the Buyer of the Secretary’s name and
contact detalls.

The Secretary has no authority to make decisions related to re-inspections. All such
decisions are made either by the Joint Chairpersons or by the Expert Panel.

NOTE. If a dispute referred to the China-Australia Joint Working Group cannct be resolved
by the re-inspection procedures; and arbitration is initiated by either the Buyer or the
Seller, such Arbitration will be conducted in the location named in the CIETAC Rules and
Regulations.

Request for Re-Inspection

All requests for re-inspection shall be made in writing to the China-Australia Joint Working
Group. Requests for re-inspections will be passed to the Secretary who will ensure that a
copy is given to the Joint Chairpersons.

The Joint Chairpersons will rule whether a request for re-inspection can be accepted within
ten days of receipt of the request; and will ask the Secretary to inform the Buyer and Seller
of their ruling.

t Re-In i

L

Appointment of Members of the Expert Panel to Gond

-~

When a request for re-inspection is accepted, each Joint Chairperson will nominate three
people from the Expert Panel fo conduct the re-inspection. This shall be dene within ten
days of acceptance of the request for re-inspection.

Ideally, the Joint Chairpersons of the Expert Panel will be one of the three nominations from
each organisation. If both are available, they will be Joint Chairpersons for the conduct
of the re-inspection. [f it is not possible for one, or both, of the Joint Chairpersons to be a
member of the selected expert group, he, or she, will appoint a Deputy who will be a Joint
Chairperson for the conduct of the re-inspection.

The Secretary will advise the Buyer and Seller of the nominated persons from the Expert
Panel and seek their acceptance of the nominations.
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A5.6

General Terms and Conditions

I the Buyer or Seller objects to a nominated person they must indicate their objections in
writing to the Secretary within ten days of receipt of the names of the nominated persons.
The Joint Chairpersons will consider the objections. They will ask the Sacretary to advise
the party making the objection whether it is ruled to be valid, or not valid, within ten days of
the receipt of the objection.

if the objection is ruled to be valid, a replacement will be appointed from the remaining
Members of the Panel from the same country.

Meeting Procedures

Meetings of the Expert Panel will be conducted by telephone, or preferably by Skype, to
minimise costs.

If conducted by Skype, the Secretary shall initiate al! calls.

If conducted by telephone, NWM and FAWO shall initiste alternate calls to share the costs
between both countries.

Retesting

-
If retesting is to take place, the retesting will be conducted in a laboratory agreed to by the
Buyer and Seller.

The procedures followed shall be in accordance with the Clauses and Tables that refer to
retesting and to the application of Maximum Retest Ranges in the appropriate volume of
the IWTO Regulations (see Appendix 2).

Duplicate core, and / or grab samples, are taken for possible retesting by two separate
laboratories.

When more than one IWTO Method, or acceptable instrument, is available for the
determination of test results, the retest must be conducted in accordance with the same IWTO
Test Method and the same instrument used for the determination of the original test result{s).

Inspection of Samples
If inspection of samples is required, it may occur in one of the following ways:
A5.7.1 |f the samples are available in both China and Australia, samples held in China

are to be made available to NWM and samples held in Australia are to be made
available to FAWO.

A5.7.2 If samples are only available in China, they are to be made available to NWM.

A5.7.2.1 If the NWM members of the Expert Panel rule that the Samples match
the specifications documented in the Contract, they will advise the
Secretary, who will advise the FAWO Members of the Expert Panel.

A5.7.2.2 If the NWM members of the Expert Panel rule that the samples do not
match the specifications documented in the Contract, they will provide
their reasons to the Secretary, who will advise the FAWO Members of
the Expert Panel.
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A5.7.3

General Terms and Conditions

A5.7.2.3 The FAWO Members of the Panel may:

* accept the ruling by the NWM Members; or

* arrange for a Chinese based nominee to inspect the samples; or

* arrange for an Australian expert living in, or visiting, China to inspect
the samples; or

*  request that the samples be sent to Australia for inspection. If so, it will
be necessary fo comply with Ausfralian customs and quarantine laws.

If samples are only available in Australia, they are te be made available to FAWQ,

A5.7.3.1 If the FAWO members of the Expert Panel rule that the samples match
the specifications documented in the Contract, they will advise the
Secretary, who will advise the NWM Members of the Expert Panel.

A5.7.3.2 Ifthe FAWO members of the Expert Panel rule that the samples do not
match the specifications documented in the Contract, they will provide
their reasons to the Secretary, who will advise the NWM Members of
the Expert Panal.

A5.7.2.3 The NWM Members of the Panel may:

* accept the ruling by the FAWO Members; or

* arrange for an Australian based nominee to inspect the samples; or
* arrange for a Chinese expert living in, or visiting, Australia to inspect
the samples; or

* request that the samples be sent to China for inspection. If so, it will
be necessary to comply with Chinese customs and quarantine laws.
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General Terms and Conditions

APPENDIX 6
DEFINITION OF VEGETABLE MATTER

Vegetable Matter Types

Mean of the Maximum for any

Vegetable Matter Type Combined Lot Farm Lot

Less Than Less Than
F Practically Free 0.50% 0.70%
FNF Free or nearly Free 1.00% 1.80%
LB Light B Fault 2.00% 3.00%

b=

B B Fault 3.00% 4.50%
C C Fault 5.00% 7.00%
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